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REMARKS 

The pieseat amendment is b^g iQed in conjunction mtih^ but subsequent to» a Request 
for Continued lamination &at was filed on December 27» 200S. Qaims 1» 14, 21 and 28 have 
been amended and new claims 34 - 43 have been added by this amendment. Applicant 
ieq)ectfully requests reconsideration of the pmding claims and withdrawal of the Examiner^s 
previous igection of the claims. 

The Examiner tqected claims 1 - 11, 14 - 21, 24 - 28 and 30 - 33 under 35 USC § 
103(a) as beiiig uz^atentable over Ballard (U.S. Patent No. 6»032,137) in ^ew of Bezy. et al. 
(U.S. Pat No. 5,703,344). This i^ection is respectfully traversed The amendments to claims 1, 
14, 21 and 28 are bang made to expedite prosecution by further differentiat'mg the present 
invention fiom the teachings of Ballard and Bezy, et ah 

The Examiner stated that Ballard does not explicitly teach a real time electronic 
transaction verification system, but that it would have been obvious to one of ordinaiy skill at the 
time the invention was made to modify the Ballard invmtion aoconling to the teachings of Bezy 
because it would provide information fipom the merchant's point of view if the proper procedures 
are followed by the merchant to reduce fiaud, but neverftieless would be easy and convenient for 
the consumer to use, which can be easily implem»ted in any electronic transaction verification 
system to obtain ahig^ degree of security. 

Applicant incorporates by reference the descriptions and arguments regarding the 

teachings of Ballard made in the amendment response filed on May 11, 2005. As described 

therein, Ballard teaches a remote image capture system with centralized processing and storage. 
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Tte image capture system taught by Ballard batch processes paper and/or electronic receipts 
such as credit card lecdpts, ATM receipts* business expense receipts, and sales receipts* and 
automatically genaates reports such as credit card statenents, bank statements, tax reports for 
tax return preparation, miaikel analyses, etc. (coL 3, IL 37 - 42, 59 - 64). 

The system taught by Ballard includes a remote data access subsystem (DATs 200); a 
dUa collection subsystem (DACs 400); and a central data processing system (DPC 600). Ballard 
teaches polling and batch processing of data retrieved fixrai data access tmninals. DPC 600 polls 
the DACs 400 to retrieve accumulated data received fiom the DATs. As the DAT 200 polling 
and data transmission progresses, the DAC 400 will periodically update the DPC 600 with its 
status. The DPC 600 stores the customer's data in a central location, g^erates report fiom the 
data, and transmits the reports to credit card compaEoies or transaction merchants at remote 
locations. 

Providing fiirther support that Ballard teaches a batch processing system are the 

flowcharts of Fig. 3A and Fig. 10. The entire process described in the flowchart of Fig, 3A 

involves batch processing of scanned paper receipts, Le., the process occurs after the transactions 

have been completed and the paper receipts are available. The flowchart depicted in Fig. 10 for 

the processmg of checks starts by the DataTxeasury System capturing the check at the payer's 

remote location (step 1004) before presenting or mailing the check to the payee. This is for the 

purpose of comparing the check as written with the check as received by the payee (step 1006) to 

enable the detectionof check alteration. In &epars^ph cited by the Examiner (coL 22, 11. 8-17), 

the check received by flie payee in st^ 1006 is compared with data stored in the DataTreasury 

System, i.e., the check captured at the payer*s remote location. If the check passes this 
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verificadon (step 1010), an electromc transaction is seated (stqi 1014) and transmitted to the 

payee bank. If verification fiiils» an error message is transmitted to the ronote location and the 

system returns to step 1004 for resubmission. An electronic transaction is created only after the 

check mailed or presented to Hhc payee is verified as being fhe same as Ifae check originaHy 

captured at the payor's location. There is no teaching in Ballard of an electronic transaction 

verification system in which the condition of an authorized user's account is checked in real 

time. Real time in the context of the invention means responding to transaction, biometric or 

sigoatuie data immediately after the data is entered at the location where the transaction is 

occuning. Therefore, Ballard teaches away fiom a real time electronic transaction verification 

system as defined in the claims. 

Be2y €t aJ. teaches a sy^&ax for electronic fiinds confirmation at the point of trmsactiojL 

A payor presents a drafi to a payee that is confinned against the account on which the draft is 

drawn using a bank identifier and an account identifier electronically read fiom the draft. The 

payor bank processor returns a response record indicating wheflier or not sufiicient funds were 

available. Although Be^ et aL returns a confiimation of sufficient funds to the point of 

transaction in real time, it does not teach a biometric deidce that selectively transmits biometric 

data to a biometric database for comparison with biometric data stored for the authorized user to 

verify fhe identity of ftie mdividual presenting a transaction token in real time. Thus there is no 

guarantee tiiat the person presenting a check at a point of transaction is fhe authorized user/owner 

of the account Turtiiormore^ fhere is no teachii^ in dtiier Ballard and Bezy, et aL of returning a 

result fix>m conqiaiisons with both stored account inft)rniation and stored biometric data for the 

autiiorized to tiie transaction location in real time as recited in amended claims 1, 14, 24 and 28. 
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The Examiner stated that it would have been obvious to combine the teachings of 
Ballard and Bezy, et aL. However, modi^ng the Ballard system to enable real time electronic 
txansaction verification would add a sigmficanl con5>lexity, burden and ovcihead to tfve batch 
pxocesshig system. First, neither Ballard nor Bezy, et al supports any required suggestion or 
motivation to make Ihe prqposed modification. AB the claim limitations must be taught or 
suggested in the prior art &i addition* the complexity of flie proposed modification suggests that 
a person skilled in the art would require significant inventive efiozt to combine the references as 
tiie Examiner suggests. 

Independent clauns 1, 14, 24, and 28 include the limitations that the identity of the 
mdividual presenting flie transaction token and the verification of a condition of a user account 
are perfimned in real time with the result also being returned to the transaction location, i.e., in 
Older to accept or reject the transaction at the transactifmhuration in real ti^ Newclaims34' 
37 recite the additional hmitation that the result returned (claims 1, 14, 28) or transmitted (claim 
21) is either an acceptance or rejection of the transaction* 

Wift respect to claims 1, 14, 21 and 24, Ballard fails to teadi a transaction information 

database for storing account information for an authorized user. The Examine did not cite to 

Bezy, ei al. for this feature^ and it does not appear that Bezy, et al. teaches this feature. In 

Applicanfs invention, an au^rized user is an individual authorized to use the electronic 

transaction verification system. An authorized user can be the account owner, i.e., the person 

having account information stored in a transaction information database and corresponding 

biometric data stored in a biometric database. In Ballard^ the customer is a vrador or a credit 

card merchant, not an authorized account user or individual presenting a transaction token al a 
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transaction location. Ballard teaches the stoiing of receipts, not account information for an 
autborized user. The receipts that are electronically stored are picked up periodically Called) by 
the D AC. 

Rirtfaennore, Ballard £uls to teach an electronic transaction verification system for use at 
a location where a transaction token is {resented, in which the reading device selectively 
transmits transaction information data to the information database for comparison with the 
account infomiation stored for the authorized user to verify a condition of the account in real 
time. Although Ballard teaches that the DAT could include devices for capturing biometric data 
for ad(fitioDal security, there b no teadiiog in Ballard or £ezy etalolz biometric data device 
selectively transmitdng biometric data to a biometric database for comparison wifli biometric 
data stored &r an authorized user to verify the identity of the individual presenting the 
transaction token in real time with the result of the comparison being returned to the tnmsaction 
location in real time. Therefore, claims 1, 14» 24 and 28 are allowable over the combination of 
Ballard and Bezy^ etoL 

Qaims2- 11 dep»d directly or indirectfy fiom claim 1; claims IS -21 depend directly 
or indirectly ftom claim 14; claims 25-27 depend directly from claim 24; and claims 30 - 33 
dqpcnd directfy or indirectly fiom claim 2S. Therefore, the dqiendcnt claims also are allowable 
over the combination of Ballard and Bezy, et aL 

Claims 2, 15, 25 and 33 recite the limitatLon that the transmitted signature data is 

compared with the dgnature stored for the authorized usor in the signature database in real time. 

Ballard teaches at col. S, U. 62 - 63, that DAT scanner 202 is capable of capturing handwritten 

signatures for identity verification. However, this is not a teaching of verifymg the signature of 
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an individual presenting a token in real time. Be^ et at. does not teach capturing of an 
individaal^s signature at a transaction location fat identification of the individual Therefore* 
chdms 2, 15, 25 and 33 are allowable over the comhination of Ballard and Bezy, et al for this 
additional reason. 

With respect to claims 3 and 16, BaUard teaches, at col. 6, 11. 37 - 47. the retrieval of 
identification infoonation fiom the card itself for sabsequ^ transmission to the destination of an 
Intemet traimction (i.e., the transaction location). Furfheimore, the anonymous smart card 
taught by Ballard, at coL 7, lines 7 - 17, does not identify a user at all. The transaction token in 
Applicant's invention is read in order to transmit transaction information to a transaction 
information database where the transaction information is compared with stored account 
information to verify the condition of the user account in real time. The Examiner did not cite to 
Bezy, e/ aJL fOT this feature; and it does not appear that Bezy, et al teaches this feature. Therefore, 
claims 3 and 16 are allowable over the combinatian of Ballard and Bezy, a al for this additional 
reason. 

With respect to claims 6 and 18, Ballard tcacbies at coL 5, 1. 52 - col. 6, 1. 2, that DAT 
scanner 202 scans a pq)er receipt and generates a digital bitmap image representation of the 
receipt The paper leceipt captured by Ballard is mi a teaching that transaction information data 
includes data encoded on the transaction token as recited in claims 6 and 18. The Examiner did 
not cite to Bezy, et al for this feature, and it does not appear that Bezy, et al teaches this feature. 
Therefore^ claims 6 and 18 are allowable over the combination of Ballard and Bezy, et al for this 
additional reason. 
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With respect to claims 7 and 19, jJoffiifrf teaches at col. 6, 1. 58 - col- 7, 1. 3, thai the DAT 
card intwftcc 212 can read tcansaction data fiom a smart card that has been lost, stolen^ 
damaged, or dcKberatdy altered In order to reproduce tite transaction data for the customer (i.e., 
merchant). The DAT card inter&ce 212 provides suRwrt for indcpra^ 
maintained by consumers, merchants, and bankers to prevent a loss of da^ This is not a 
teaching of selectively returning a report on customer usages by an electronic transaction 
verification systm as recited in claims 7 and 19. The Examiner did not cite to Bezy, et al for 
this feature, and it does not appear that Bszy. et al teaches this feature. Therefore, claims 7 and 
19 are allowable over the combination of Ballard and Bezy, et al for this additional reason. 

With respect to dauns 8, 20, 26 and 31, Ballard teaches, at coL 6, 11. S3 - 58 and col. 7, 
U. 41 - 44, that DATs 200 can inchide additional devices for C85>turing other biometric data for 
additional secorily. These devices inchide facial scans, fingerprints, voice prints, iris scans, 
retina scans, and hand geometry. Ballard fiirfter teaches that DAT controller 210 compresses, 
encrypts, and tags the bitmap image of a receipt to form a tagged encrypted compressed bitmap 
image (TECBI). These teachings oi Ballard do not constitute a teacbiAg of selectively encoding 
recorded biometric data on the transaction token^as recited in claims 8, 20, 26 and 31* In 
Applicant's invention, a transaction token is presented by an individual at the transaction 
location. B is not a pq)er or electronic receipt generated as a result of the transaction. The 
Examiner did not cite to Bezy, et al for this feature, and it does not appear that Bezy, et al 
teaches this feature. Therefore, claims 8, 20, 26 and 31 are allowable over the combination of 
Ballard and Bezy, ei of. for this additional reason. 
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The Examiner rejected claims 12 - 13. 22 - 23, 29 and 32 under 35 USC S 103(a) as 
being uiq)atentable over Ballard, in view of Bezy, ei al,^ and further in view of Hoffman^ ct. al 
(U.S- Pat No, 5,613,012). This rejection is respectfidly traversed. Claims 12 - 13, 22 - 23 and 
29, 32 depend from claims I, 14 and 28, respectively. Applicant incorporates by reference the 
arguments presented above and in Applicant's previous amendment responses to distinguish 
independent claims 1, 14 and 28 fiom the teachings of Ballard and Bezy, et al 

In view of the above, it is submitted that the rejections of the Examiner have been 
properly addressed and the claims ate in condition for allowance. Such action at an early date is 
earnestly solicited, ft is also requested that the Exammer contact Applicant's attorney at the 
telephone number listed below should fliis response not be deemed to place this application in 
condition for allowance. 
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